


Union Budget 2023-24

The Budget 2023-24 is in continuation of the blueprint drawn for India@100 pushing to fore the theme of “Vasudaiva

Kutumbakam” that aims to address global challenges and foster sustainable & inclusive development. The journey during Amrit

Kaal envisions a technology and knowledge driven society with strong public finances and a robust financial sector.

The Finance Minister, Nirmala Sitharaman has identified 7 priorities – Saptarishi to fulfil the priorities of providing ample

opportunities, impetus for growth & job creation and strengthening macro stability.



US$ 170 bn of overall capex while maintaining glide path of fiscal deficit

The high point of the budgetary proposals was the capital expenditure program of ~US$ 170 bn (INR 10 lac crore on

infrastructure, INR 2.4 lac crore on Railway capex and INR 1.3 lac crore 50 year interest free loan for states capex) while

maintaining the fiscal glide path to 4.5% of GDP by FY26 (5.9% for FY24). The upper limit of fiscal deficit for states has been set

at 3.5% of GSDP (with 0.5% tied to power reforms).

Peak personal tax down to 39%, lower tax incidence to push for higher disposable income

For Individuals filing taxes in the “default” new regime, effective taxation has been lowered putting more disposal income in

their hands. For individuals in the highest tax slab effective tax rate has been lowered to 39% (from 42.7%) due to reduction in

the surcharge from 37% to 25%.

MSMEs charged with liquidity

• Vivaad se Vishwas I for waver of forfeit of contracts (upto 95%) executed during COVID,

• Enhanced turnover limits to INR 3 cr from INR 2 cr for presumptive taxation.

• Recognition of expenditure on payment (to MSMEs) from accrual accounting to cash basis. It will be allowed on accrual

basis only if the payment is within the time mandated under the Micro, Small and Medium Enterprises Development Act.

• Revamped Credit Guarantee Scheme with infusion of INR 9000 cr in the corpus. This will enable additional collateral-free

guaranteed credit of ` 2 lakh crore with a reduced credit cost by 1%.
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Agri spending gets a big boost

Agriculture credit has been enhanced by 11.1% to INR 20 lac crore with a special focus on dairy, fisheries & animal husbandry

with an additional sub scheme - Matsya Sampada of INR 6,000 cr focussed to expand the market for the fisheries value chain.

Other initiatives take to promote agricultural activites include

• As a special emphasis to promote millets, they have been branded as “Shree Anna.” There is also a special effort to make

India a global hub for millets

• An Agriculture Accelerator Fund is proposed for encouraging agri startups in rural areas.

• Extra long staple cotton production has been given a boost via a PPP (collaboration of farmer, state & industry) input

supplies, extension services, and market linkages.

• Outlay of 2200 crore to boost availability of disease-free, quality planting material

• Outlay of INR 2516 cr for computerization of Public Agriculture Credit Societies (PACS). There is also a plan to develop a

massive decentralized storage capacity over the next five years.
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Green energy getting a leg up

Multiple programs for green growth have been envisaged with a long term goal of achieving net zero carbon emissions by 2070.

• For achieving 5 mmtpa of Green Hydrogen production under the National Green Hydrogen Mission by 2030, an annual outlay

of INR 19700 cr has been set aside.

• INR 35000 cr has ben earmarked for priority capital investments towards energy transition.

• Battery Energy Storage Systems with capacity of 4,000 MWH will be supported with Viability Gap Funding. A detailed

framework for Pumped Storage Projects will also be formulated.

• An investment of INR 20,700 cr (which includes INR 8300 crore of central support) for grid integration of 13 GW of renewable

energy manufactured in Ladakh

• 500 new ‘waste to wealth’ plants under GOBARdhan (Galvanizing Organic Bio-Agro Resources Dhan) scheme will be

established for promoting circular economy at a mandated investment of INR 10,000 crore
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Multiple initiatives across sectors to boost economic growth

• Vehicle Scrappage Policy,

• PM Awas Yojana outlay enhanced by 66 per cent to over INR 79,000 crore.

• INR 75000 cr investments (15,000 crore from private sources) lined up for 100 critical transport infrastructure projects, for last

and first mile connectivity for ports, coal, steel, fertilizer, and food grains sectors including `.

• 50 destinations to promote tourism,

• 50 additional airports, heliports, water aerodromes and advance landing grounds will be revived for improving regional air

connectivity.

• Unity Malls in state capitals for promotion of ODOP (One district, one product),

• 100 5G labs in engineering institutions for app development,

• 3 centres of Excellence for “Make AI in India and Make AI work for India,

• Review of custom duty on Lab grown Diamonds (LGDs)

• Fiscal support for digital payments public infrastructure

• Setting up 157 nursing colleges co-located with 157 medical institutions

• Urban Infrastructure Development Fund (UIDF) to create urban infrastructure in Tier 2 and Tier 3 cities. A corpus of INR 10,000

crore pa has been set aside.

• Energy efficient & low cost Coastal shipping on PPP mode with viability gap funding to be promoted.
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Ease of doing business a vital constituent of the government’s reform measures

• 39000+ compliances have been eliminated and 3400 legal provisions decriminalised.

• A Jan Vishwas Bill introduced will amend 42 Central Acts which will improve trustbased governance.

• A system of ‘Unified Filing Process’ will be set-up for obviating the need for separate submission of same information to

different government agencies. Such information will be shared via a common portal, as per filer’s choice.

• Phase-3 of the E-Courts project will be launched with an outlay of ` 7,000 crore.

• To enable more Fintech innovative services, the scope of documents available in DigiLocker for individuals will be

expanded.

• PAN to be used as the common identifier for all digital systems of specified government agencies.

Slew of Financial sector reforms

• Recognizing offshore derivative instruments as valid contracts in GIFT IFSC

• An integrated IT portal to be set up to reclaim unclaimed shares and unpaid dividends from the Investor Education and

Protection Fund Authority with ease.

• One-time new small savings scheme, Mahila Samman Savings Certificate, offering 7.5% deposit facility upto INR 2 lakh (with

partial withdrawal) for a tenor of 2 years
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• For Senior Citizens, 

• maximum deposit limit for Senior Citizen Savings Scheme will be enhanced from INR 15 lakh to INR 30 lac 

• maximum deposit limit for Monthly Income Account Scheme will be enhanced from INR 4.5 lakh to INR 9 lakh for 
single account (from INR 9 lakh to INR 15 lakh for joint account).

• To facilitate certain strategic disinvestments, it is proposed to allow carry forward of accumulated losses and unabsorbed
depreciation allowance in the case of amalgamation of one or more banking company with any other banking institution or
a company subsequent to a strategic disinvestment, if such amalgamation takes place within 5 years of strategic
disinvestment.

• 15 per cent concessional tax to promote new manufacturing cooperative society.

Budget also delivers a bitter pillls

• While the much-anticipated capital gains tax hike found no mention in the budget speech, it belied market expectations of 
additional insurance related sops being introduced.

• Deduction from capital gains on investment in residential house under sections 54 and 54F has been capped to INR  10 
crore. 

• Another proposal with similar intent is to limit income tax exemption from proceeds of insurance policies with very high 
value.

• Income from Market Linked Debentures to be taxed as short term capital gains lower its attractiveness

• For Foreign remittances for other purposes under LRS and purchase of overseas tour program, it is proposed to increase 
the rates of TCS from 5 per cent to 20 per cent.
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The Union Budget is wholistic and all inclusive in its proposals offering little room for skepticism. At 18.6X CY23 NIFTY earnings

estimates, the market is not expensive. Given that we are the only large economy with high growth visibility over the next few

years and scope for re-rating, we expect portfolio flows to continue and support the valuations.
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Stocks benefitting from the 
budget proposal

Union Budget 2023-24



Sector Trigger Recommendation

Millets Make India a global hub for "Shree Anna" ITC, Uma Exports, Gujarat Ambuja Exports

Animal Husbandry Venkys, SKM Egg Products

Dairy
The agriculture credit target will be increased to ₹20 lakh crore with focus on animal
husbandry, dairy and fisheries

Dodla Dairy, Heritage Foods, Hatsun Agro,
Parag Milk

Fisheries Target investment of ₹6,000 Cr Coastal Corp, Apex Frozen, Avanti Feeds

Affordable Housing Outlay enhanced by 66% to ₹79,000 Cr
Aavas Financiers, Aptus Value Housing, Star
Housing, Ganesh Housing

Infrastructure CAPEX enhanced by 33% to ₹10 Lakh Cr
L&T, PNC Infra, PSP Projects, IRB Infra, Adani
Enterprise

Railway Capital outlay of ₹2.4 Lakh Crore
KEC International, Titagarh Wagons, Siemens,
ABB, CG Power, Railtel, Ashoka Buildcon

Logistics End-to-end logistics will be given an investment of ₹75,000 Cr APSEZ, Concor

Airports
50 additional airports, heliports, water aerodromes and advance landing grounds will be
revived for improving regional air connectivity

Adani Enterprise, GMR Infra

Urban Sanitation Enhanced focus will be provided for scientific management of dry and wet waste. Antony Waste

Online KYC The financial sector regulators will be encouraged to have a KYC system CDSL

Telecommunication
100 labs for developing applications using 5G services will be set up in engineering
institutions

Bharti Airtel, Reliance Industries

Lab-grown Diamonds
R&D grant would be sanctioned for Lab Grown Diamonds to reduce import dependency
and increase domestic production

Goldiam
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Sector Trigger Recommendation

Green Hydrogen Outlay of ₹19,700 Cr Adani Enterprise, L&T, Reliance, NTPC

Battery Energy Storage Energy Storage Systems with capacity of 4,000 MWH will be supported Exide, Amara Raja, Kabra

Renewable Energy 13 GW renewable energy from Ladakh will be constructed with investment of INR 20,700 cr Adani Green, NTPC, Sterling& Wilson

Biogas 500 new ‘waste to wealth’ plants under GOBARdhan will be established Praj Industries, Petronet LNG

Coastal Shipping
Coastal shipping will be promoted as the energy efficient and lower cost mode of transport,
both for passengers and freight

GRSE, Shreyas Shipping

Vehicle Scrappage Allocated adequate funds to scrap old vehicles
Tata Motors, Maruti,MSTC,Eicher, Ashok
Leyland, VSSL

Tourism The focus of development of tourism would be on domestic as well as foreign tourists. MHRIL, Lemon Tree, IHCL

Electronics Relief in customs duty on import of certain parts and inputs Dixon, Optiemus Infracom

Electricals
Basic customs duty on electric kitchen chimney is being increased from 7.5% to 15% and 
that on heat coils for these is proposed to be reduced from 20 per cent to 15%.

Inflame Appliances, Stove Kraft

Pharmaceuticals
Basic customs duty on crude glycerin for use in manufacture of epicholorhydrin is proposed 
to be reduced from 7.5% to 2.5%.

Meghmani Finechem, DCM Shriram

Ethanol Basic customs duty to be exempted from denatured Ethyl Alcohol
Balrampur Chini, Dwarikesh Sugar, Gulshan 
Polyols

Chemicals Basic customs duty is being reduced on acid grade fluorspar from 5% to 2.5% Gujarat Fluorochem, Navin Fluorine

Metals
Facilitate availability of raw materials for the steel sector, exemption from Basic Customs 
Duty on raw materials for manufacture of CRGO Steel, ferrous scrap and nickel cathode is 
being continued

Tata Steel, JSW Steel

Rubber
The basic customs duty rate on compounded rubber is being increased from 10% to 25% or 
₹30/kg whichever is lower

Apcotex
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GDP & Fiscal Deficit Easing fiscal deficit and Recovery in GDP

A bold capex plan in the backdrop of a pandemic-impacted economy to ensure strong growth in GDP.

Fiscal deficit to ease at 5.9% in FY24 and 4.5% in FY26.
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Central Expenditure At the fulcrum of growth in expenditure

No paucity of funds to kick start growth, despite higher than average fiscal deficit
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Disinvestment Govt getting realistic with divestment appetite

Divestment targets are expected to remain robust at more than INR 60,000 cr, achievable through stake

sale in BPCL and Concor.
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Financial Summary of Budget Estimates

Figures in Rs Crores FY21 YoY Gr (%) FY22 YoY Gr (%) FY23 BE
YTD (till Nov 

2021)

YTD (till Nov 

2022)

YTD YoY 

Growth (%)
FY23 RE YoY Gr (%) FY24 BE YoY Gr (%)

Revenue Receipts 1,633,920 -3.0 2,169,905 32.8 2,204,422 1,358,290 1,423,152 4.8 2,348,413 8.2 2,632,281 12.1

Revenue Receipts as % of GDP 8.3 9.2 8.1 8.6 8.7

Net Tax Revenue 1,426,287 5.1 1,804,793 26.5 1,934,771 1,135,264 1,224,833 7.9 2,086,662 15.6 2,330,631 11.7

Non Tax Revenue 207,633 -36.5 365,112 75.8 269,651 223,026 198,319 -11.1 261,751 -28.3 301,650 15.2

Capital Receipts 1,875,917 87.2 1,623,896 -13.4 1,740,487 20,703 41,481 100.4 1,838,819 13.2 1,870,816 1.7

Recovery of Loans 19,729 7.7 24,737 25.4 14,291 11,339 13,052 15.1 23,500 -5.0 23,000 -2.1 

Other Receipts (Divestments) 37,897 -24.7 14,638 -61.4 65,000 9,364 28,429 203.6 60,000 309.9 61,000 1.7

Borrowings & Other Liabilities 1,818,291 94.8 1,584,521 -12.9 1,661,196 1,755,319 10.8 1,786,816 1.8

Total Receipts 3,509,837 30.7 3,793,801 8.1 3,944,909 1,378,993 1,464,633 6.2 4,187,232 10.4 4,503,097 7.5

Total Expenditure 3,509,836 30.7 3,793,800 8.1 3,944,909 2,074,607 2,442,787 17.7 4,187,233 10.4 4,503,097 7.5

On Revenue Account 3,083,519 31.2 3,200,926 3.8 3,194,663 1,800,977 1,995,674 10.8 3,458,959 8.1 3,502,136 1.2

- Interest Payments 679,869 11.1 805,499 18.5 940,651 461,773 545,199 18.1 940,651 16.8 1,079,971 14.8

- Grants in aids 230,865 24.4 242,646 5.1 317,643 325,588 34.2 369,988 13.6

- Others 2,172,785 39.9 2,152,781 -0.9 1,936,369 2,192,720 1.9 2,052,177 -6.4 

On Capital Account 426,317 27.0 592,874 39.1 750,246 273,630 447,113 63.4 728,274 22.8 1,000,961 37.4

Revenue Deficit 1,449,599 117.5 1,031,021 -28.9 990,241 442,687 572,522 29.3 1,110,546 7.7 869,855 -21.7 

Revenue Deficit as % of GDP 7.3 4.4 3.6 4.1 2.9

Effective Revenue Deficit 1,218,734 153.4 788,375 -35.3 672,598 442,687 572,522 29.3 784,958 -0.4 499,867 -36.3 

Effective Revenue Deficit as % of GDP 6.2 3.3 2.5 2.9 1.7

Fiscal Deficit 1,818,290 94.8 1,584,520 -12.9 1,661,196 695,614 978,154 40.6 1,755,320 10.8 1,786,816 1.8

Fiscal Deficit as % of GDP 9.2 6.7 6.1 6.4 5.9

Primary Deficit 1,138,421 254.0 779,021 -31.6 720,545 233,841 432,955 85.1 814,669 4.6 706,845 -13.2 

Primary Deficit as % of GDP 5.8 3.3 2.6 3.0 2.3

Nominal GDP 19,745,670 -2.9 23,606,697 19.6 27,307,751 27,307,751 15.7 30,175,065 10.5
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Summary of Tax and Non Tax Revenue

Figures in Rs Cr FY21 YoY Gr (%) FY22 YoY Gr (%) FY23 BE FY23 RE YoY Gr (%) FY24 BE YoY Gr (%)

Gross Tax Revenue 2,027,104 0.8 2,709,315 33.7 2,757,820 3,043,067 12.3 3,360,858 10.4

Coporation Tax 457,719 -17.8 712,037 55.6 720,000 835,000 17.3 922,675 10.5

Taxes on Income other than Corp Tax 487,144 -1.1 696,243 42.9 700,000 815,000 17.1 900,575 10.5

Customs 134,750 23.3 199,728 48.2 213,000 210,000 5.1 233,100 11.0

Union Excise Duties 391,749 62.8 394,644 0.7 335,000 320,000 -18.9 339,000 5.9

Service Tax 1,615 -73.2 1,012 -37.3 2,000 1,000 -1.2 500 -50.0 

GST 548,777 -8.3 698,114 27.2 780,000 854,000 22.3 956,600 12.0

- Central GST (CGST) 456,334 -7.6 591,226 29.6 660,000 724,000 22.5 811,600 12.1

- Integrated GST (IGST) 7,251 -20.5 2,119 -70.8 0 0 -100.0 0

- GST Compensation Cess 85,192 -10.8 104,769 23.0 120,000 130,000 24.1 145,000 11.5

Taxes of Union Territories 5,336 -8.6 7,524 41.0 7,820 8,067 7.2 8,408 4.2

Other Taxes 14 -17.6 13 -7.1 0 0 -100.0 0

Less - NCCD transferred 5,820 134.7 6,130 5.3 6,400 8,000 30.5 8,780 9.7

Less - State's share 594,997 -8.6 898,392 51.0 816,649 948,405 5.6 1,021,448 7.7

Net Tax Revenue 1,426,287 5.1 1,804,793 26.5 1,934,771 2,086,662 15.6 2,330,630 11.7

Non Tax Revenue 207,633 -36.5 365,112 75.8 269,651 261,751 -28.3 301,650 15.2

Interest Receipts 17,113 38.6 21,874 27.8 18,000 24,640 12.6 24,820 0.7

Dividends & Profits 96,877 -48.0 160,647 65.8 113,948 83,953 -47.7 91,000 8.4

External Grants 1,752 369.7 1,306 -25.5 620 2,580 97.5 2,135 -17.2 

Other Non Tax Revenue 90,292 -28.6 179,540 98.8 134,276 148,342 -17.4 181,382 22.3

Receipts of Union Territories 1,598 -9.3 1,745 9.2 2,807 2,236 28.1 2,313 3.4
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Expenditure on Major Items

Figures in Rs Cr FY21 YoY Gr (%) FY22 YoY Gr (%) FY23 BE FY23 RE YoY Gr (%) FY24 BE YoY Gr (%)

Pension 208,473 13.3 198,946 -4.6 207,132 244,780 23.0 234,359 -4.3 

Defence 340,094 6.7 366,546 7.8 385,370 409,500 11.7 432,720 5.7

Subsidy-

Fertilizers 127,922 57.7 153,758 20.2 105,222 225,220 46.5 175,100 -22.3 

Food 541,330 398.1 288,969 -46.6 206,831 287,194 -0.6 197,350 -31.3 

Petroleum 38,455 -0.2 3,423 -91.1 5,813 9,171 167.9 2,257 -75.4 

Agriculture & Allied Activities 134,420 19.5 143,317 6.6 151,521 136,279 -4.9 144,214 5.8

Commerce & Industry 21,554 -21.0 47,068 118.4 53,116 37,540 -20.2 48,169 28.3

Development of North East 1,854 -30.2 2,653 43.1 2,800 2,755 3.8 5,892 113.9

Education 84,219 -5.8 80,352 -4.6 104,278 99,881 24.3 112,899 13.0

Energy 32,728 -24.8 53,696 64.1 49,220 70,936 32.1 94,915 33.8

External Affairs 14,329 -16.9 14,146 -1.3 17,250 16,793 18.7 18,050 7.5

Finance 37,038 99.8 57,364 54.9 21,354 17,908 -68.8 13,574 -24.2 

Health 80,026 26.2 84,091 5.1 86,606 77,351 -8.0 88,956 15.0

Home Affairs 96,652 -19.4 112,301 16.2 127,020 124,872 11.2 134,917 8.0

Interest 679,869 11.1 805,499 18.5 940,651 940,651 16.8 1,079,971 14.8

IT & Telecom 32,778 59.1 25,053 -23.6 79,887 74,106 195.8 93,478 26.1

Others 91,998 15.7 108,447 17.9 113,301 108,102 -0.3 120,524 11.5

Planning & Statistics 3,172 -42.1 3,753 18.3 5,720 6,209 65.4 6,268 1.0

Rural Development 214,246 50.5 228,760 6.8 206,293 243,317 6.4 238,204 -2.1 

Scientific Departments 22,100 -19.2 27,772 25.7 30,571 25,626 -7.7 32,225 25.8

Social Welfare 37,563 -15.9 40,595 8.1 51,780 46,502 14.6 55,080 18.4

Tax Administration 146,439 -13.5 177,144 21.0 171,677 177,343 0.1 194,749 9.8

- Trasfer to GST Compensation 106,317 -30.9 110,795 4.2 120,000 130,000 17.3 145,000 11.5

Transfer to States 211,475 42.0 274,580 29.8 334,339 270,936 -1.3 324,641 19.8

Trasport 216,795 41.3 332,238 53.2 351,851 390,496 17.5 517,034 32.4

Union Territories 47,605 214.7 56,490 18.7 58,757 69,040 22.2 61,118 -11.5 

Urban Development 46,701 11.1 106,840 128.8 76,549 74,546 -30.2 76,432 2.5

Grand Total 3,509,835 30.7 3,793,801 8.1 3,944,909 4,187,054 10.4 4,503,096 7.5
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Saptarishi
A guidance through the Amrit Kaal
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Inclusive Development

The Government’s philosophy of Sabka Saath Sabka Vikas has facilitated inclusive development covering in specific, farmers,

women, youth, OBCs, Scheduled Castes, Scheduled Tribes, divyangjan and economically weaker sections, and overall priority for

the underprivileged (vanchiton ko variyata).There has also been a sustained focus on Jammu & Kashmir, Ladakh and the North-

East. The budget builds on the efforts:

• Digital Public Infrastructure for Agriculture - Digital public infrastructure for agriculture will be built as an open source, open

standard and inter operable public good which enables farmer-centric solutions using information services for crop planning and

health and improved access to farm inputs, credit and insurance for support and growth of agri-tech industry and start-ups.

• Agriculture Accelerator Fund -This fund will help to set up to encourage agricultural startups by young entrepreneurs in rural

areas thereby aiming to bring innovative and affordable solutions for challenges faced by farmers.

• Enhancing productivity of cotton crop - To enhance the productivity of extra-long staple cotton, adopting a cluster-based and

value chain approach through Public Private Partnerships (PPP).

• Agriculture Credit - The agriculture credit target will be increased to 20 lakh crore with focus on animal husbandry, dairy and

fisheries.

• Fisheries – This will launch a new sub-scheme of PM Matsya Sampada Yojana with targeted investment of 6,000 crore to

further enable activities of fishermen, fish vendors, micro & small enterprises, improving value chain efficiencies and expanding

the market.

• Atmanirbhar Horticulture Clean Plant Program – It will launch an Atmanirbhar Clean Plant Program to boost availability of

disease-free, quality planting material for high value horticultural crops at an outlay of 2,200 crore.

• Nursing Colleges – It will setup 157 new nursing colleges established in co-location with the existing 157 medical colleges

established since 2014.

• Pharma Innovation - A new program to promote research and innovation in pharmaceuticals will be taken up through centers of

excellence.
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Reaching the Last Mile

Prime Minister Vajpayee’s government had formed the Ministry of Tribal Affairs and the Department of Development of North-
Eastern Region. Our government has formed the ministries of AYUSH, Fisheries, Animal Husbandry and Dairying, Skill Development,
Jal Shakti and Cooperation.

• Aspirational Districts and Blocks Programme – Building on the success, the government has launched the Aspirational Block
Programme covering multiple domains such as health, nutrition, education, agriculture water resources, financial inclusion, skill
development and basic infrastructure.

• Pradhan Mantri PVTG Development Mission - To improve socio-economic conditions of the particularly vulnerable tribal groups
(PVTGs), this mission has been launched. This will saturate PVTG families and habitation with basic facilities such as safe housing,
clean drinking water and sanitation improving access to education, health and nutrition and sustainable livelihood opportunities.
An amount of 15,000 crore will be made available to implement the Mission in the next three years under the Development
Action Plan for the Scheduled Tribes.

• Eklavya Model Residential Schools - In the next three years, centre will recruit 38,800 teachers and support staff for the 740
Eklavya Model Residential Schools, serving 3.5 lakh tribal students.

• Water for Drought Prone Region - In the drought prone central region of Karnataka, central assistance of ` 5,300 crore will be
given to Upper Bhadra Project to provide sustainable micro irrigation and filling up of surface tanks for drinking water.

• PM Awas Yojana - The outlay for PM Awas Yojana is being enhanced by 66 per cent to over 79,000 crore.

• Bharat Shared Repository of Inscriptions (Bharat SHRI) – ‘Bharat Shared Repository of Inscriptions’ will be set up in a digital
epigraphy museum, with digitization of one lakh ancient inscriptions in the first stage.

• Support for poor prisoners - For poor persons who are in prisons and unable to afford the penalty or the bail amount, required
financial support will be provided.

Union Budget 2023-24



Incentives to boost Investment in infrastructure and productive capacities which would in turn have a multiplier effect on the employment

growth

• Capital investment outlay is being increased steeply for the third year in a row by 33 per cent to ₹10 lakh crore, which would be 3.3%

of GDP.

• Continuation of the 50-year interest free loan to state governments for one more year to spur investment in infrastructure and to

incentivize them for complementary policy actions, with a significantly enhanced outlay of ₹1.3 lakh crore.

• A capital outlay of ₹2.40 lakh crore has been provided for Railways.

• 100 critical transport infrastructure projects, for last and first mile connectivity for ports, coal, steel, fertilizer, and food grains sectors

have been identified. They will be taken up on priority with investment of ₹75,000 crore, including ₹15,000 crore from private sources.

• 50 airports, heliports, water aerodromes and advance landing grounds will be revived for improving regional air connectivity.

• Urban Infrastructure Development Fund (UIDF) will be established through use of priority sector lending shortfall to create urban

infrastructure in Tier 2 and Tier 3 cities.

Infrastructure and Investment 
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Good Governance is the key to a nation’s progress

• 3 centres of excellence for Artificial Intelligence will be set-up in top educational institutions. This will galvanize an effective AI

ecosystem and nurture quality human resources in the field.

• To unleash innovation and research by start-ups and academia, a National Data Governance Policy will be brought out

• A one stop solution for reconciliation and updating of identity and address of individuals maintained will be established using DigiLocker

service and Aadhaar as foundational identity.

• States will be encouraged to revise syllabi of agricultural universities to meet the needs of natural, zero-budget and organic farming,

modern-day agriculture, value addition and management.

• Vivad se Vishwas I – Relief for MSMEs – In cases of failure by MSMEs to execute contracts during the Covid period, 95 per cent of the

forfeited amount relating to bid or performance security will be returned to them by government.

• Vivad se Vishwas II – Settling Contractual Disputes – Easier and standardized scheme for faster settlement of contractual disputes of

government

• For efficient administration of justice,E-Courts project will be launched with an outlay of ₹7,000 crore.

• 100 Labs for developing applications using 5G services will be set up in engineering institutions to realise a new range of opportunities,

business models, and employment potential.

• R&D grant would be sanctioned for Lab Grown Diamonds to reduce import dependency and increase domestic production

Unleashing the potential
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• The government is implementing many programmes for green fuel, green energy, green farming, green mobility, green buildings, and
green equipment, and policies for efficient use of energy across various economic sectors. These green growth efforts help in reducing
carbon intensity of the economy and provides for largescale green job opportunities.

• Hon’ble Prime Minister has given a vision for “LiFE”, or Lifestyle for Environment, to spur a movement of environmentally conscious
lifestyle. India is moving forward firmly for the ‘panchamrit’ and net-zero carbon emission by 2070 to usher in green industrial and
economic transition. This Budget builds on focus on green growth.

• The recently launched National Green Hydrogen Mission, with an outlay of ` 19,700 crores, will facilitate transition of the economy to low
carbon intensity, reduce dependence on fossil fuel imports, and make the country assume technology and market leadership in this
sunrise sector. The target is to reach an annual production of 5 MMT by 2030.

• For encouraging behavioural change, a Green Credit Programme will be notified under the Environment (Protection) Act. This will
incentivize environmentally sustainable and responsive actions by companies, individuals and local bodies, and help mobilize additional
resources for such activities.

• To avoid cascading of taxes on blended compressed natural gas, the government proposes to exempt excise duty on GST-paid
compressed bio gas contained in it. To further provide impetus to green mobility, customs duty exemption is being extended to import of
capital goods and machinery required for manufacture of lithium-ion cells for batteries used in electric vehicles.

Green Growth
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• To empower the youth and help the ‘Amrit Peedhi’ realize their dreams, the government has formulated the National Education Policy,
focused on skilling, adopted economic policies that facilitate job creation at scale, and has supported business opportunities.

• The Education Ministry's budget allocation this year increased by a marginal 8 per cent from Rs 1.12 lakh crore as opposed to 1.04 lakh
crore in 2022-23.

• One of the biggest takeaways from Budget 2023 is that 157 nursing colleges that will be established in the core locations.

• National Digital libraries for children and adolescents will be set up. States will be encouraged to set up physical libraries at panchayat
and In the next three years, Centre will recruit a total of 38,800 teachers and support staff for the 740 Ekalavya schools serving 3.5 lakh
tribal students. The Eklavya Model Residential Schools (EMRS) have had their budget increase by a significant Rs 581.96 crore, from Rs
1418.04 crore in 201-22 to Rs 2,000 crores for the 2022-23 financial year. The scheme will provide support to residential schools run for
tribal students.

• Select facilities at ICMR labs will be made available for research to outsiders. A new programme to promote research and innovation in
pharmaceuticals will be introduced. 157 new nursing colleges will be established in co-location with the existing 157 medical colleges
established since 2014.

• Under mission Karma Yogi, centres, states and the union territories are implementing capacity-building plans for civil servants. The
government has also launched an integrated online training platform to provide continuous learning opportunities for lakhs of
government employees to upgrade their skills and facilitate people centric approach.

• 100 labs will be set up in engineering institutions with various authorities, regulators, banks, and other businesses for developing
applications using 5G services.

Youth Power
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• The revamping of the credit guarantee scheme for MSMEs announced last year will take effect from 1st April 2023 through infusion of

9,000 crore in the corpus. This will enable additional collateral-free guaranteed credit of 2 lakh crores. Further, the cost of the credit will

be reduced by about 1 percent.

• A national financial information registry will be set up to serve as the central repository of financial and ancillary information. This will

facilitate efficient flow of credit, promote financial inclusion, and foster financial stability.

• Digital payments are widely accepted. They demonstrate a 76% rise in transactions and a 91% increase in value in 2022. In 2023–

2024, financial support will be provided for this digital public infrastructure.

• The maximum deposit limit for Senior Citizen Savings Scheme will be enhanced from 15 lakh to 30 lakh. The maximum deposit limit

for Monthly Income Account Scheme will be enhanced from 4.5 lakh to 9 lakh for single account and from 9 lakh to 15 lakh for joint

account. The monthly income account scheme would increase the maximum deposit limit from 4.5 lakh to 9 lakh for single accounts

and from 9 lakh to 15 lakh for combined accounts.

• Public participation shall be incorporated into the process of creating regulations and issuing subsidiary directives as necessary and

practical to satisfy the needs of Amrit Kaal and to support optimal regulation in the financial industry.

• An integrated IT site will be built to make it simple for investors to recover unclaimed shares and unpaid dividends from the Investor

Education and Protection Fund Authority.

• To enhance business activities in GIFT IFSC; powers under the SEZ Act would be delegated to IFSCA, a single window IT system for

registration would be setup, permissions to do acquisition financing by IFSC banking units would be granted, subsidiary of EXIM Bank

would be setup, amendments in IFSCA Act would be laid out and offshore derivative instruments would be recognized as valid.

Financial Sector
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Taxation
A relief to the middle class
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Indirect Tax
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Green Mobility
• Exemption of excise duty on GST-paid compressed biogas contained in blended compressed natural gas
• To provide further impetus to green mobility, customs duty exemption is being extended to the import of capital goods and

the machinery required for the manufacture of lithium-ion batteries used in electric vehicles.

Electrical and electronic items
• To further deepen domestic value addition in the manufacture of mobile phones, the Government proposed to provide relief in customs duty

on the import of certain parts and inputs like a camera lens and continue the concessional duty on lithium-ion cells for batteries for another
year.

• Similarly, to promote value addition in the manufacture of televisions, the government proposes to reduce the basic customs duty on parts of
open cells of TV panels to 2.5%.

Chemicals and Petrochemicals
• Denatured ethyl alcohol is used in the chemical industry, and the Government proposes to exempt the basic customs duty.
• Basic customs duty is also being reduced on acid-grade fluorspar from 5% to 2.5% to make the domestic fluorochemicals industry

competitive.
• Further, the basic customs duty on crude glycerine for use in the manufacture of epichlorohydrin is proposed to be reduced from 7.5% to

2.5%.

Metals
• The concessional BCD of 2.5% on copper scrap is also being continued to ensure the availability of raw materials for secondary copper

producers who are mainly in the MSME sector.

Compounded Rubber
•The basic customs duty rate on compounded rubber is being increased from 10% to 25% or 30/kg whichever is lower.
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Electricals
• The basic customs duty on electric kitchen chimneys is being increased from 7.5% to 15%.
• Heat coils duty is proposed to be reduced from 20% to 15%.

Precious Metals
• Duties on articles made from gold and platinum to be increased to enhance the duty differential.
• Duty on silver dore, bars, and articles to be increased to align with gold and platinum.

Lab Grown Diamonds
• Government proposes to reduce the basic customs duty on seeds used in the manufacture of Lab Grown Diamonds(LGDs).

Marine products 
• To further enhance the export competitiveness of marine products, particularly shrimps, duty is being reduced on key inputs for the

domestic manufacture of shrimp feed.

Cigarettes
• National Calamity Contingent Duty (NCCD) on specified cigarettes was last revised three years ago. This is proposed to be revised

upwards by about 16 per cent
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Legislative changes in GST Laws:

Pros:
Decriminalization:
• Section 132 and section 138 of the CGST Act are being amended, inter-alia to raise the minimum threshold of tax amount for

launching prosecution under GST from one crore to two crores, except for the offense of issuance of invoices without a supply of
goods or services or both reduce the compounding amount from the present range of 50% to 150% of tax amount to the range of
25% to 100%

• Decriminalize certain offenses specified under the clause (g), (j), and (k) of sub-section (1) of section 132 of CGST Act, 2017, viz.- o
obstruction or preventing any officer in the discharge of his duties, deliberate tempering of material evidence, failure to supply the
information.

Return filing under GST:
• Sections 37, 39, 44, and 52 of the CGST Act, 2017 are being amended to restrict the filing of returns/statements to a maximum

period of three years from the due date of filing of the relevant return/statement.

Con:
Input Tax Credit for expenditure related to CSR:
• Section 17(5) of the CGST Act is being amended to provide that input tax credit shall not be available in respect of goods or services

or both received by a taxable person, which is used or intended to be used for activities relating to his obligations under corporate
social responsibility referred to in section 135 of the Companies Act, 2013.
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Place of supply in certain cases:
• Proviso to sub-section (8) of section 12 of the IGST Act is being omitted so as to specify the place of supply, irrespective of the

destination of the goods, in cases where the supplier of services and recipient of services are located in India.

Amendments in the customs laws:
• Section 25 (4A) is being amended to exclude certain categories of conditional customs duty exemptions from the validity period of

two years, such as notifications issued in relation to multilateral or bilateral trade agreements.
• Obligations under international agreements, treaties, and conventions including with respect to UN agencies, diplomats, and

international organizations.

Con:
Amendments in the First Schedule to the Customs Tariff Act, 1975:
• The First Schedule to the Customs Tariff Act, 1975 is being amended to increase the rates on certain tariff items with effect from

02.02.2023 and also modify the rates on certain other tariff items as part of rate rationalization with effect from the date of assent.

Amendment in the Second Schedule to the Customs Tariff Act:
• The Second Schedule (Export Tariff) is being amended to align the entries under heading 1202 with that of the First Schedule

(Import Tariff).



• Average processing period of a tax return reduced from 93 days in financial year 13-14 to 16 days now and 45 per cent of the
returns were processed within 24 hours, exhibiting strength of online efficiency.

• Micro enterprises with turnover up to INR 2 crore and certain professionals with turnover of up to INR 50 lakh can avail the
benefit of presumptive taxation broadly under section 44 of Income Tax Act, 1961. Its proposed to provide enhanced limits of
INR 3 crore and INR 75 lakh respectively, to the tax payers whose cash receipts are no more than 5 per cent of revenue
generated.

• For supporting MSME entities, any person dealing with them can claim deduction of expenditure only on payment basis,
ensuring timely payment to them and helping them grow.

• Keeping in mind the view point of Prime Minister’s goal of “Sahkar se Samriddhi” for the co-operative sector, major few
proposals were given viz.,

1. Commencement of manufacturing activities till 31.3.2024 leading to lower tax rates of 15%.
2. An opportunity to sugar co-operatives to claim payments made to sugarcane farmers for the period prior to assessment

year 2016-17 as expenditure
3. A higher limit of INR 3 crore for TDS on cash withdrawal is being provided to co-operative societies.
4. No penal consequence would arise, if the amount of loan to / deposit from a member of the society in cash is less than

INR 2 lakh resulting in amendment in section 269SS and 269T.

• The benefit of carry forward of losses on change of shareholding of start-ups from seven years of incorporation to ten years.

• Deduction under section 54 and 54F to INR 10 crore

Direct Tax
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• Major personal tax amendments, viz.,
1. Propose to increase the rebate limit to INR 7 lakh in the new tax regime.
2. Change the tax structure in new regime by reducing the number of slabs to five and increasing the tax exemption limit to INR 3

lakh.
3. New tax regime is freezed as default and reduction in the highest surcharge rate from 37% to 25% in the new tax regime.
4. Tax exemption on leave encashment on retirement of non-government salaried employees of INR 3 lakh revised to INR 25 lakh
5. It is proposed to enable co-operatives to withdraw cash up to ` 3crore in a year without being subjected to TDS on such

withdrawal.
• The payment from Agniveer Corpus Fund to the Agniveers enrolled in Agnipath Scheme, 2022 is proposed to be exempt from taxes.

• If all the shareholders of the company continue to hold their shares, then its proposed that carry forward of losses can be carried
forward for a term of 10 years as previously from 7 years.

• The conversion of physical gold to Electronic Gold Receipt and vice versa is proposed not to be treated as a transfer and not to attract
any capital gains.

• It is proposed to allow a taxpayer to obtain certificate of deduction of tax at source to lower or nil rate on sums on which tax is required
to be deducted under section 194LBA.

• It is proposed to omit the provision to allow tax exemption to news agencies set up in India solely for collection and distribution of
news from the financial year 2023-24.

• It is proposed to tax distributed income by business trusts in the hands of a unit holder currently not taxed in either of the hands of
unit holder as well as in the hands of business trust.

• It is proposed to withdraw the exemption from TDS currently available on interest payment on listed debentures.

Direct Tax
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• With respect to presumptive schemes for non-residents, it is proposed to disallow carried forward and set off of loss computed as
per books of account with presumptive income.

• For online games, it is proposed to provide for TDS and taxability on net winnings at the time of withdrawal or at the end of the
financial year. Moreover, TDS would be without the threshold of INR 10,000.

• The rate of TCS for foreign remittances for education and for medical treatment is proposed to continue to be 5 per cent for
remittances in excess of INR 7 lakh.

• Tax on capital gains can be avoided by investing proceeds of such gains in residential property. This is proposed to be capped at
INR 10 crore.

• The income from market linked debentures is proposed to be taxed as short-term capital gains at the applicable rates.

• It is proposed to provide that where aggregate of premium for life insurance policies (other than ULIP) issued on or after 1st
April, 2023 is above ` 5 lakh, income from only those policies with aggregate premium up to INR 5 lakh shall be exempt.

• TDS rate for withdrawal of Employees’ Provident Fund Scheme for assessees without PAN is 20%.

• Proposed to make amendments relating to exemption provided to charitable trusts and institution to:
1. provide clarity on tax treatment on replenishment of corpus and on repayment of loans/borrowings;
2. treat only 85 per cent of donation made to another trust as application;
3. omit the redundant provisions related to rolling back of exemption;
4. combine provisional and regular registration in some cases;

Direct Tax

Union Budget 2023-24



5. modify the scope of specified violation;
6. provide for payment of tax on assets if a trust does not apply for exemption after getting provisional exemption and for

reexemption after expiry of exemption;
7. align of time for furnishing of certain forms;
8. clarify that the time provided for furnishing return of income for claiming exemption shall not include the time provided

for furnishing updated return.

• It is proposed to provide that where refund is due to a person, such refund shall be set off against existing demand, and if
proceedings for assessment or reassessment are pending in such case, the refund due will be withheld by the Assessing Officer
till the date of assessment or reassessment.

Direct Tax
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